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BOOSTING ECONOMY THROUGH MSMEs

MSMEs account for more than 80 per cent of the fotal industrial enterprises in India crecting more than 8000 valuve added products.
The most importont contribution of MSMEs in India is promoting the balanced economic development. The trickle down effects
of large enterprises is very limited as compored 1o small industries where benefits of percolation of economic growth are mere

visible.

he Micro, Small and Medium Enterprises
I (MSMESs) have always been the backbone of
Indian economy. They have played a greatrole
inensuring the socialisticgoals likeincome equality,
employment generation, poverty eradication and
balanced regional development as envisaged by
the planners. This sector has been recognised as
the engine of growth all over the world. Many
countries of the world have established a MSME
Developmental Agency as the nodal agency to
coordinate and oversee all government initiatives
in respect of the development of this sector.

Contribution of MSMEs in Indian Economy:

The MSMEs occupy a strategic importance
in terms of output, exports and employment
created in Indian economy. It produces about 45
per cent of manufacturing output and 40 per cent
of the total exports. Furthermore, about 80 million
persons are engaged in over 29 million units
throughout the country (Planning Commission

2012). The contribution of MSMEs in India’s GDP
has increased from 29.57 per cent to 29.94 per
cent during 2011-12 to 2013-14; furthermore, it
slightly decreased and reached at 29.39 per cent
in 2015-16. Growth rate of this sector in Indian
economy has been decreased from 15.27 per cent
t0 9.43 per cent during 2011-12 to 2015-16. As the
income increases, the share of the informal sector
decreases and that of the formal MSME sector
increases.

MSMEs account for more than 80 per cent
of the total industrial enterprises in India creating
more than 8000 value added products. The most
important contribution of MSMEs in India is

promoting the balanced economic development.
The trickle down effects of large enterprises is
very limited as compared to small industries
where benefits of percolation of economic growth
are more visible. While the large enterprises
largely created the islands of prosperity in poor
enterprises

India, small have succeeded in
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